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For immediate release 
 
BARCOO SHIRE COUNCIL RAISES CONCERNS ABOUT $15 MILLION IN WITHDRAWN 
FEDERAL FUNDING 
 
Barcoo Shire Council has formally resolved to oppose proposed changes to the Disaster Recovery Funding 
Arrangements (DRFA), warning the changes would place unsustainable financial pressure on remote councils 
and significantly undermine disaster recovery efforts in regional communities. 
 
At its Ordinary Meeting on 17 June 2026, Council expressed strong opposition to the proposed changes 
announced by the Australian Government, noting they would fundamentally alter the long-standing disaster 
funding partnership between all levels of government.  
 
Mayor Sally O’Neil said the proposed shift to a 50/50 funding model would significantly reduce Commonwealth 
contributions and disproportionately impact rural and remote local governments. 
 
“For councils like Barcoo, with a small rate base and large infrastructure networks, these changes present a very 
real and immediate financial risk,” Cr O’Neil said. 
 
Council’s resolution highlights that the current DRFA arrangements, which provide Commonwealth 
contributions of up to 75 per cent, have enabled local governments to respond effectively to disasters and 
support their communities through recovery.  
 
The proposed model would make it significantly more difficult for Council to deliver recovery works in a timely 
and effective manner. 
 
“Based on the March 2025 flood event, Barcoo Shire estimates would have lost approximately $15 million in 
Commonwealth support under the proposed model,” Cr O’Neil said. 
 
“That level of cost shift is simply not sustainable for a remote council and would directly impact our ability to 
rebuild roads, restore essential infrastructure and support our communities.” 
 
Barcoo Shire Council is currently delivering approximately $60 million in recovery works following the March 
2025 flood event and has warned that future disaster recovery efforts would be compromised under the 
proposed funding model, also highlighting the broader community impacts of delayed disaster recovery. 
 
“In our region, recovery is not just about infrastructure.” Cr O’Neil said. 
 
“It’s about ensuring people can access medical services, food supplies and other essential services.  
 
“When roads are out, communities are isolated.” 
 
The Barcoo economy is heavily reliant on the beef industry. 
 
“Delays in restoring transport networks disrupt cattle movements, supply chains and regional productivity,” Cr 
O’Neil said. 
 
“This has implications well beyond our local area.” 
 



 
Council’s resolution also raised concerns about the reduction in funding for mitigation and preparedness, noting 
a decline in the Disaster Ready Fund would weaken Australia’s ability to invest in resilience and reduce long 
term disaster costs.  
 
Barcoo Shire Council is calling on the Australian Government to reconsider the proposed changes and retain the 
existing equitable funding model, while also strengthening investment in disaster mitigation and resilience 
programs. 
 
Council will actively advocate on the issue in partnership with other councils and key stakeholders. 
 
“We will be working with the Local Government Association of Queensland, RAPAD Councils and our Federal 
Government representatives to ensure the voices of remote communities are heard,” Cr O’Neil said. 
 
“A strong, fair and collaborative disaster funding framework is critical to the resilience of Queensland 
communities, and we will continue to advocate for its retention.” 
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